
Previous: 7,904.1 PSEi change: 1.52%

High: 8,024.1 Best: AEV +7.33%

Low: 7,819.0 2nd best: RLC +4.04%

Close: 8,024.1 2nd worst: SCC -0.82%

Val. traded (mn): 5,117.3 Worst: PCOR -1.27%

Tenor Change Yield Tenor Change Yield

3 months +0.0667 6.5835 5 years -0.0928 6.4518

6 months +0.0306 6.5114 7 years -0.1240 6.4791

1 year -0.0064 6.4961 10 years -0.1034 6.5678

2 years -0.0427 6.4970 20 years +0.0233 7.2632

3 years -0.0608 6.4822 30 years +0.0059 7.3093

4 years -0.0769 6.4626

Previous Close Previous Close

PHP/USD 52.140 52.260 EUR/USD 1.1469 1.1528

Tenor Change Yield Tenor Change Yield

3 months -0.0027 2.4115 5 years -0.0051 2.5237

6 months -0.0080 2.4935 10 years +0.0017 2.7024

2 years -0.0061 2.5347 30 years +0.0192 3.0526

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities slumped, as weaker-than-expected Chinese trade data reignited fears of a global growth slowdown, and Brexit weighing down on

European stocks. Meanwhile, US Treasury yields marginally moved on the continuation of the US government shutdown, while the US Dollar

weakened with the strengthening of the Japanese Yen on weak Chinese data.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market soared towards 8,000 partly on optimism over the US-China trade war and the dovishness of the Fed. Local fixed income

yields fell on continued easing of inflation expectations. Lastly, the Philippine Peso weakened as investors stocked up on US Dollars amid peso

strength.
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 The local equities market soared, finally breaching the 8,000 level, partly 
stemming from a dovish message from the chairman of the Federal Reserve 
and optimism on the US-China trade talks. The PSEI closed at 8,024.14 
(+1.52% DoD).  

 Local fixed income yields fell as inflation expectations continue to ease, and as 
central banks such as the Fed  and the BSP are moving towards less monetary 
policy tightening. On average, the curve fell 3.46 bps, led by the belly which fell 
by 8.86 bps. 

 The Philippine Peso weakened against the greenback amidst proft-taking 
following the US inflation data released last Friday. Investors may also have 
taken advantage of the eight-month high of the local currency to stock up on US 
dollars. The USD/PHP pair closed at 52.26 (+0.23% DoD). 

 Moody's Investors Service (Moody's)  indicated that five of the country's 
banks may see a deterioration in their credit ratings given their exposure to 
bankrupt Hanjin Heavy Industries and Construction Philippines (Hanjin). Moody's 
cited that these banks will need to incur additional charges related to Hanjin 
which will lead to a reduction in their profit. All five banks currently enjoy a Baa2 
investment grade rating from Moody's. 

 First Gen Corp. (PSE Ticker: FGEN) and Energy Development Corp. (EDC) 
have been included in Carbon Clean 200, the list of the world's top 200 
companies ranked on the size of their revenues from clean energy sources. To 
qualify for inclusion, a company has to have more than $1 billion in market 
capitalization and generate 10% of its total revenues from clean energy sources. 

 US equities declined on fears of global economic slowdown following 
weaker-than-expected trade data in China. Investors also await 4Q18 corporate 
earnings results. The DJIA closed at 23,909.84 (-0.36% DoD) while the S&P 500 
ended at 2,582.61 (-0.53% DoD). 

 European stocks marginally fell as investors anticipate the referendum on Prime 
Minister Theresa May's much-debated Brexit deal today (May 15), which is 
expected to go through significant difficulties. The MSCI Europe ended at 117.41 
(-0.47% DoD). 

 Asian stocks declined as weak trade data from China reignited fears of a global 
growth slowdown. Exports for December fell 4.4% YoY (cons. at 2.0% YoY), while 
imports fell 7.6% YoY (cons. at 4.5% YoY). The MSCI APxJ closed at 486.01 
(-1.00% DoD). 

 US Treasury yields marginally moved as US government shutdown continues. On 
average, yields declined 0.02 bps, with the 10-year rising 0.17 bps to 2.7024%. 

 The US Dollar slightly weakened as safe-haven Japanese Yen strengthened on 
weak Chinese trade data. The DXY ended at 95.6090 (-0.06% DoD). 

 


